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JUNE 2008 FINANCIALS 
 
SUMMARY 
On a cumulative basis, through the first six months of 2008, WesCorp continues to record 
strong financial results. While June results came in slightly under plan, results recorded 
during the first five months of the year exceeded expectation by wide margins. 
 
For the month ended June 30, an overall decrease to retained earnings was recorded 
amounting to $357 thousand as a result of the anticipated reversal of income previously 
recorded during 2007 due to changes in accounting for derivatives. This accounting 
change had the effect of accelerating some income that is now being reversed in 2008. Of 
the more than $12 million that we expect to be reversed during 2008, to date we have 
recognized $7.3 million, with $3.6 million of that amount recorded in June 2008. 
 
Net interest income for June, after recognizing the derivative amounts discussed above, 
was $3.63 million (after distribution of PIC dividends), which was slightly under plan by 
$338 thousand. On a year-to-date basis, however, WesCorp’s increase to retained 
earnings is $20.9 million ahead of budgeted amounts at $24.6 million. 
 
Average member balances declined $1.4 billion from May to an average of $21.8 billion 
for June. This decline is in line with normal seasonal patterns for this time of year. 
 
LIQUIDITY REMAINS A KEY STRENGTH 
Liquidity remains one of WesCorp’s key strengths, giving us the ability to ride out the 
severe dislocations in the credit markets. Despite continued efforts by the Federal 
Reserve and the Treasury Department to restore a sense of normalcy to the markets, 
investor confidence remained fragile throughout the month of June. As news of problems 
in mortgage portfolios at Regional banks and potential problems in other consumer credit 
products such as credit cards circulated, overall spreads in all consumer backed securities 
widened. As month-end neared, concerns grew that Money Center banks may also have 
more red ink—adding more pressure to overall spreads.  
 
Continuing deterioration in the housing market and changes in rating criteria by the 
national rating agencies are a continuing destabilizing factor. However, following the 
Fed’s rescue of Bear Stearns, we are seeing signs that investors may be feeling a bit 
better about the long-term outlook. They know that the Administration and Congress are 
doing everything they can to shore up the housing market, while the Fed is being 
particularly aggressive in dealing with the dislocations in the financial markets. However, 
investors remain extremely nervous and news headlines can cause spreads to widen or 
narrow. 
 
Given these conditions, the month of June saw aggregate unrealized losses in WesCorp’s 
security portfolio and hedge positions improve marginally to $1,406 million from $1,472 
million at the end of May as pay-downs, lower longer-term rates, and a shortening of 
duration on our higher rate securities offset the general spread widening. WesCorp 
believes the depressed fair values are attributable to the dislocation in the securities 



market caused by the current illiquidity and credit conditions and not the underlying 
credit quality of our holdings. Although the securities we hold in our portfolio continue to 
perform well and retain their high ratings, the portfolio continues to be affected by the 
overall mentality that’s been paralyzing the markets for some time. As WesCorp has the 
ability and intent to hold these investments until a price recovery occurs or maturity, 
these investments are not considered by management to be other-than-temporarily 
impaired.  
 
In March, WesCorp re-designated $9.7 billion in securities, formerly classified as 
“Available-for- Sale,” to “Held-to-Maturity.” At June 30, these securities amounted to 
$9.5 billion. These securities represent WesCorp’s entire holdings of mortgage securities 
backed by Alt-A collateral and the bulk of WesCorp’s CDO holdings. Both of these 
markets remain highly illiquid and this re-classification more accurately reflects 
WesCorp’s intent and ability to hold them to maturity.  
 
Two CDO holdings that total $197 million and had been downgraded below regulatory 
minimums in January 2008 remain in the AFS account. We had not received approval 
from the NCUA to continue to hold them in time for a reclassification and therefore 
could not clearly demonstrate the ability to hold them to maturity. In May, we received 
that approval from NCUA. As of June month-end, seven additional holdings totaling 
$189 million were also downgraded below regulatory minimums. Internal and external 
analyses project that these holdings will pay principal and interest in full even under 
stressed economic conditions. Again, approval is being sought from the NCUA to retain 
these holdings. 
 
SECURITY HOLDINGS EXPECTED TO PERFORM TO EXPECTATIONS 
WesCorp remains extremely confident that all of our security holdings will continue to 
perform to expectations and return principal and interest in full. We continue to perform, 
internally, extensive cash-flow analysis on a monthly basis using some of the most 
comprehensive and sophisticated cash-flow modeling available. WesCorp’s Investment 
Credit department, which reports directly to the Supervisory Committee, also monitors 
and evaluates the credit performance of each security on an ongoing basis. 
 
In addition, WesCorp has been proactive in seeking external validation of our own due 
diligence. As the credit crisis began to accelerate last Fall, we had utilized both major 
Wall Street dealers and a company called RiskSpan to perform independent analysis on 
our most credit sensitive holdings. RiskSpan is a provider of leading-edge analytics to 
sophisticated investors and its models provide highly differentiated analysis based on 
individual loan characteristics. Modeling factors are based on empirical performance data 
and take into account individual borrower characteristics, regional home price variations, 
and the impact of mortgage insurance. RiskSpan has provided WesCorp with both initial 
evaluations and ongoing monthly analysis on more than 139 securities. Given the results 
of our internal analysis and the external independent validations, WesCorp has not had to 
recognize anything as “other-than-temporarily-impaired” (OTTI) in our income 
statement, in accordance with FASB Staff Position Nos. FAS 115-1 and FAS 124-1. 
 



LEVEL 3 PRICING 
WesCorp moved to Level 3 pricing, in accordance with SFAS 157, on parts of our 
portfolio at the end of March because market conditions caused some of the external 
pricing services that were in use to become unreliable, as evidenced by erratic and 
inconsistent pricing among similar securities. Those conditions persist today. The Level 3 
pricing schema was discussed with NCUA and our external auditors, and is based on the 
actively traded ABX indexes and on observable inputs for credit spreads based on 
Bloomberg Loss Coverage Ratios. Loss coverage ratios are widely used by investors to 
evaluate existing holdings and potential acquisitions. They appear to be the predominant 
driver of prices in today’s markets. 
 
A STRONG LIQUIDITY POSITION 
While investors continue to look for that ray of light, we at WesCorp see ourselves as 
well-positioned to ride the turbulent currents. Our strong liquidity position affords us the 
ability to do so. WesCorp’s liquidity is derived from our strong relationships with our 
member/owners and ready access to the wholesale funding markets. WesCorp currently 
has about $3 billion in excess cash invested in short-term (seven-day or less) investments, 
predictable runoff from existing term investments, and access to a vast array of external 
sources of funding totaling more than $20 billion. 
 
We have a $1.2 billion advised line of credit from U.S. Central, a $2 billion Global 
Medium Term Note Program, access to the Federal Home Loan Bank, and a large 
number of Federal Funds lines from a wide range of global financial institutions. With 
ongoing support from our members and more than $24 billion of collateralized funds 
available for borrowing purposes, we are well-positioned to weather the current storm. 
Moody’s views WesCorp’s liquidity position as strong, affirming its stance in a recent 
opinion, saying, “As a result of cautious asset selection and monitoring by WesCorp, 
credit enhancement coverage of WesCorp’s RMBS holdings tends to be very deep and 
pricing volatility (in ‘normal’ markets) tends to be low.” 
 
EXTENSIVE EXPERTISE MEANS ADDED VALUE 
Along with liquidity, the extensive expertise of our portfolio managers and investment 
professionals are bringing added value not only to our strength but also to our team effort, 
day in and day out. 
 
They foresaw the turbulent waters in advance, altered the portfolio strategy and curtailed 
activity in the sub-prime mortgage sector at the end of 2005, subsequently shifting 
purchases to only AAA-rated investments and focusing on higher-quality Prime, Alt-A 
and CMBS investment sectors. That keen foresight helped strengthen the position we 
maintain today. 
 
At a time when all financial institutions find their investment portfolios to be saddled by 
market volatility, it’s good to know that WesCorp has experience and expertise at the 
helm, managing our portfolio, continually applying the right shock tests along with the 
right analytics, and having our findings confirmed by independent, third-party companies 



such as RiskSpan and Greenwich Capital. After all, the trust you place in us requires that 
we do no less. 
 
You are our strength, and the solidarity you show by your continued confidence and trust 
in WesCorp will ultimately be seen as the defining edge of success for our financial 
cooperatives during this market dislocation. 
 
Thank you again, for your continued support. 
 



                                    WesCorp YEAR-TO-DATE Income Statement
June 2008 (Unaudited)

[$ thousands]

YTD Current YTD Same Month Current Year vs. Last Year
Line & Item Description Year Last Year $ Difference % Difference

1 Interest Income:
2      Investment Income:
3           Coupon Income 510,593 756,541 (245,948) (32.5)
4           Amortization Discounts/(Premiums) (1,764) (3,448) 1,684 48.8
5           Derivatives 0 0 0 0.0

6      Total Investment Income 508,829 753,093 (244,264) (32.4)
7      Total Loan Income 36,354 42,520 (6,166) (14.5)
8 Total Interest Income 545,183 795,613 (250,430) (31.5)
9

10 Interest Expense:
11      Interest On Borrowed Funds 120,878 134,029 (13,151) (9.8)
12      Dividends on Shares 352,337 591,044 (238,707) (40.4)
13      Dividends on Member Capital Accounts (Note 8) 17,574 24,789 (7,215) (29.1)
14 Total Interest Expense 490,789 749,862 (259,073) (34.5)
15

16 Net Interest Income (NII) 54,394 45,751 8,643 18.9
17

18 Gain/(Loss) on Financial Assets 0 18 (18) 100.0
19

20 Other Operating Income:
21      EPS 2,647 2,663 (16) (0.6)
22      IPS 10,794 11,740 (946) (8.1)
23      Other 2,145 1,975 170 8.6
24 Total Other Operating Income 15,586 16,378 (792) (4.8)
25

26 Total Income (Less Interest Expense) 69,980 62,147 7,833 12.6
27

28 Operating Expenses (Notes 5, 11 & 12):
29      Salaries & Wages 17,423 16,502 921 5.6
30      Employee Benefits 5,401 4,819 582 12.1
31      Travel & Conference 717 745 (28) (3.8)
32      Dues 158 124 34 27.4
33      Office Occupancy 1,671 1,663 8 0.5
34      Office Operations 7,128 6,325 803 12.7
35      Bank & Other Service Charges 3,674 3,624 50 1.4
36      Education & Promotion 1,737 1,645 92 5.6
37      Other Operating Expenses 3,341 2,295 1,046 45.6
38 Total Operating Expenses 41,250 37,742 3,508 9.3
39

40 Income from Operations 28,730 24,405 4,325 17.7
41

42      Gain/(Loss) on sale of fixed assets (2) (2) 0 0.00
43

44 NET INCOME 28,728 24,403 4,325 17.7
45

46 Distribution of Retained Earnings 4,097 6,801 (2,704) (39.8)
47

48 Increase/(Decrease) in Retained Earnings 24,631 17,602 7,029 39.9



WesCorp MONTHLY Income Statement
June 2008 (Unedited)

[$ thousands]

Current Previous Same Month Current vs. Previous Current vs. Last Year

Line & Item Description Month Month Last Year $ Difference % Difference $ Difference % Difference

1 Interest Income:

2      Investment Income:

3           Coupon Income 68,089 77,556 133,126 (9,467) (12.2) (65,037) (48.9)

4           Amortization Discounts/(Premiums) 121 (291) (643) 412 141.6 764 118.8

5           Derivatives 0 0 0 0 0.0 0 0.0

6      Total Investment Income 68,210 77,265 132,483 (9,055) (11.7) (64,273) (48.5)

7      Total Loan Income 5,604 5,850 6,824 (246) (4.2) (1,220) (17.9)

8 Total Interest Income 73,814 83,115 139,307 (9,301) (11.2) (65,493) (47.0)

9

10 Interest Expense:

11      Interest on Borrowed Funds 15,660 16,818 22,072 (1,158) (6.9) (6,412) (29.1)

12      Dividends on Shares 52,010 50,532 104,948 1,478 2.9 (52,938) (50.4)

13      Dividends on Member Capital Accounts (Note 8) 2,005 2,166 4,865 (161) (7.4) (2,860) (58.8)

14 Total Interest Expense 69,675 69,516 131,885 159 0.2 (62,210) (47.2)

15

16 Net Interest Income (NII) 4,139 13,599 7,422 (9,460) (69.6) (3,283) (44.2)

17

18 Gain/(Loss) on Financial Assets 0 0 0 0 0.0 0 0.0

19

20 Other Operating Income:

21      EPS 450 440 452 10 2.3 (2) (0.4)

22      IPS 1,770 1,802 1,967 (32) (1.8) (197) (10.0)

23      Other 359 487 260 (128) (26.3) 99 38.1

24 Total Other Operating Income 2,579 2,729 2,679 (150) (5.5) (100) (3.7)

25

26 Total Income (Less Interest Expense) 6,718 16,328 10,101 (9,610) (58.9) (3,383) (33.5)

27

28 Operating Expenses (Notes 5, 11 & 12):

29      Salaries & Wages 3,051 2,958 2,969 93 3.1 82 2.8

30      Employee Benefits 578 1,191 581 (613) (51.5) (3) (0.5)

31      Travel & Conference 73 179 263 (106) (59.2) (190) (72.2)

32      Dues 24 21 24 3 14.3 0 0.0

33      Office Occupancy 257 302 292 (45) (14.9) (35) (12.0)

34      Office Operations 1,099 1,126 1,106 (27) (2.4) (7) (0.6)

35      Bank & Other Service Charges 558 616 618 (58) (9.4) (60) (9.7)

36      Education & Promotion 320 361 220 (41) (11.4) 100 45.5

37      Other Operating Expenses 607 684 434 (77) (11.3) 173 39.9

38 Total Operating Expenses 6,567 7,438 6,507 (871) (11.7) 60 0.9

39

40 Income from Operations 151 8,890 3,594 (8,739) (98.3) (3,443) (95.8)

41

42      Gain loss) on sale of fixed assets 4 (2) 0 6 300.0 4 100.0

43

44 NET INCOME 155 8,888 3,594 (8,733) (98.3) (3,439) (95.7)

45

46 Distribution of Retained Earnings 512 528 1,140 (16) (3.0) (628) (55.1)

47

48 Increase/(Decrease) in Retained Earnings (357) 8,360 2,454 (8,717) (104.3) (2,811) (114.5)



WesCorp AVERAGE Balance Sheet
June 2008 (Unaudited)

[$ thousands]

Current Previous Same Month Current vs Previous Current vs Last Year

Line & Item Description Month Month Last Year $ Difference % Difference $ Difference % Difference

1 Cash and Due from Banks 516,988 514,233 514,282 2,755 0.5 2,706 0.5

2

3 Investments (Notes 2 & 3):

4      Trading Securities 6,557             6,133 6,671             424 6.9 (114) (1.7)

5      Securities Available for Sale 13,664,295 13,162,821 24,879,409 501,474 3.8 (11,215,114) (45.1)

6      Securities Held to Maturity 9,539,230 9,598,661 0 (59,431) (0.6) 9,539,230 100.0

7      U.S. Central Investments 1,446,715 1,467,376 2,244,719 (20,661) (1.4) (798,004) (35.6)

8      Other Investments 2,452,535 3,555,988 2,202,405 (1,103,453) (31.0) 250,130 11.4

9 Total Investments 27,109,332 27,790,979 29,333,204 (681,647) (2.5) (2,223,872) (7.6)

10

11 Loans 1,747,655 1,726,651 1,732,549 21,004 1.2 15,106 0.9

12

13 Other Assets 172,491 210,084 223,636 (37,593) (17.9) (51,145) (22.9)

14

15 Total Assets 29,546,466 30,241,947 31,803,671 (695,481) (2.3) (2,257,205) (7.1)

16

17

18 Borrowed Funds (Note 6):     

19      Fed Funds Purchased 450,303 326,484 1,307,167 123,819 37.9 (856,864) (65.6)

20      Medium  - Term Note 1,249,797 1,249,785 1,999,457 12 0.0 (749,660) (37.5)

21      Other Borrowed Funds 5,805,624 5,387,747 1,662,198 417,877 7.8 4,143,426 249.3

22 Total Borrowed Funds 7,505,724 6,964,016 4,968,822 541,708 7.8 2,536,902 51.1

23

24 Other Liabilities 613,505 575,357 737,290 38,148 6.6 (123,785) (16.8)

25

26 Total Liabilities 8,119,229 7,539,373 5,706,112 579,856 7.7 2,413,117 42.3

27

28 Shares (Notes 1 & 7):

29      Market Shares 6,822,949 7,774,506 7,786,785 (951,557) (12.2) (963,836) (12.4)

30      Daily Shares 639,766 656,211 627,179 (16,445) (2.5) 12,587 2.0

31      Share Certificates 13,376,086 13,724,356 15,211,795 (348,270) (2.5) (1,835,709) (12.1)

32      Member Capital Accounts 1,005,600 1,045,306 981,628 (39,706) (3.8) 23,972 2.4

33 Total Member Shares 21,844,401 23,200,379 24,607,387 (1,355,978) (5.8) (2,762,986) (11.2)

34      Public Unit Shares 61,860 122,622 666,688 (60,762) (49.6) (604,828) (90.7)

35 Total Shares 21,906,261 23,323,001 25,274,075 (1,416,740) (6.1) (3,367,814) (13.3)

36

37 Permanent Capital     

38      WesCorp Permanent Capital 211,427 211,427 211,427 0 0.0 0 0.0

39      Idaho Permanent Capital 1,647 1,647 1,647 0 0.0 0 0.0

40 Total Permanent Capital 213,074 213,074 213,074 0 0.0 0 0.0

41

42 Retained Earnings (Note 9):

43      Corporate Reserve 98,390 98,390 98,390 0 0.0 0 0.0

44      Market Flux Contingency & Undivided Earnings 679,081 670,971 601,144 8,110 1.2 77,937 13.0

45 Total Retained Earnings 777,471 769,361 699,534 8,110 1.1 77,937 11.1

46 Unrealized Gain/(Loss): (1,469,569) (1,602,862) (89,124) 133,293 8.3 (1,380,445) (1,548.9)

47 Total Liabilities and Equity 29,546,466 30,241,947 31,803,671 (695,481) (2.3) (2,257,205) (7.1)

 



WesCorp MONTH-END Balance Sheet
June 2008 (Unaudited)

[$ thousands]

Current Previous Same Month Current vs Previous Current vs Last Year

Line & Item Description Month Month Last Year $ Difference % Difference $ Difference % Difference

1 Cash and Due from Banks 92,213 104,905 92,291 (12,692) (12.1) (78) (0.1)

2

3 Investments (Notes 2 & 3):

4      Trading Securities 7,211 6,534 9,017 677 10.4 (1,806) (20.0)

5      Securities Available for Sale 13,276,259 13,461,693 25,327,685 (185,434) (1.4) (12,051,426) (47.6)

6      Securities Held to Maturity 9,507,460 9,565,338 0 (57,878) (0.6) 9,507,460 100.0

7      U.S. Central Investments 1,467,896 1,439,779 2,068,004 28,117 2.0 (600,108) (29.0)

8      Other Investments 1,981,689 4,446,035 2,265,215 (2,464,346) (55.4) (283,526) (12.5)

9 Total Investments 26,240,515 28,919,379 29,669,921 (2,678,864) (9.3) (3,429,406) (11.6)

10

11 Loans 1,678,103 1,653,208 1,631,531 24,895 1.5 46,572 2.9

12

13 Other Assets 145,934 152,691 178,040 (6,757) (4.4) (32,106) (18.0)

14

15 Total Assets 28,156,765 30,830,183 31,571,783 (2,673,418) (8.7) (3,415,018) (10.8)

16

17

18 Borrowed Funds (Note 6):     

19      Fed Funds Purchased 426,000 113,000 844,000 313,000 277.0 (418,000) (49.5)

20      Medium - Term Note 1,249,809 1,249,797 1,999,497 12 0.0 (749,688) (37.5)

21      Other Borrowed Funds 5,880,165 5,370,688 1,857,662 509,477 9.5 4,022,503 216.5

22 Total Borrowed Funds 7,555,974 6,733,485 4,701,159 822,489 12.2 2,854,815 60.7

23

24 Other Liabilities 271,194 790,808 633,015 (519,614) (65.7) (361,821) (57.2)

25

26 Total Liabilities 7,827,168 7,524,293 5,334,174 302,875 4.0 2,492,994 46.7

27

28 Shares (Notes 1 & 7):

29      Market Shares 6,316,344 8,819,012 8,665,749 (2,502,668) (28.4) (2,349,405) (27.1)

30      Daily Shares 227,680 228,327 261,497 (647) (0.3) (33,817) (12.9)

31      Share Certificates 12,834,413 13,732,835 15,064,927 (898,422) (6.5) (2,230,514) (14.8)

32      Member Capital Accounts 1,005,793 1,006,834 981,856 (1,041) (0.1) 23,937 2.4

33 Total Member Shares 20,384,230 23,787,008 24,974,029 (3,402,778) (14.3) (4,589,799) (18.4)

34      Public Unit Shares 360,922 92 382,897 360,830 392,206.5 (21,975) (5.7)

35 Total Shares 20,745,152 23,787,100 25,356,926 (3,041,948) (12.8) (4,611,774) (18.2)

36

37 Permanent Capital (Notes 1 & 8):     

38      WesCorp Permanent Capital 211,427 211,427 211,427 0 0.0 0 0.0

39      Idaho Permanent Capital 1,647 1,647 1,647 0 0.0 0 0.0

40 Total Permanent Capital 213,074 213,074 213,074 0 0.0 0 0.0

41

42 Retained Earnings (Note 9):

43      Corporate Reserve 98,390 98,390 98,390 0 0.0 0 0.0

44      Market Flux Contingency & Undivided Earnings 678,738 679,095 576,936 (357) (0.1) 101,802 17.6

45 Total Retained Earnings 777,128 777,485 675,326 (357) (0.0) 101,802 15.1

46

47 Unrealized Gain/(Loss):

48      Unrealized Gain/(Loss) on Securities AFS (503,321) (258,401) (157,116) (244,920) (94.8) (346,205) (220.3)                      

49      Unrealized Gain/(Loss) on Securities HTM (746,928) (770,471) 0 23,543 3.1 (746,928) 100.0                       

50      Unrealized Gain/(Loss) FAS133 Cash Flow (13,547) (25,411) 16,635 11,864 46.7 (30,182) (181.4)                      

51      Unrealized Gain/(Loss) FAS133 CMBS (131,814) (407,146) 132,764 275,332 67.6 (264,578) (199.3)                      

52      Unrealized Gain/(Loss) Defined Benefit (10,147) (10,340) 0 193 1.9 (10,147) 100.0                       

53 Total Unrealized Gain/(Loss) (1,405,757) (1,471,769) (7,717) 66,012 4.5 (1,398,040) (18,116.4)                 

54

55 Total Liabilities and Equity 28,156,765 30,830,183 31,571,783 (2,673,418) (8.7) (3,415,018) (10.8)



WesCorp KEY RATIOS Report
June 2008 (Unaudited)

Current Previous Same Month Current Year Last Year

Line & Item Description Month Month Last Year YTD Average YTD Average

1 INTERNAL CAPITAL 

2 Retained Earnings 2.63% 2.54% 2.20% 2.55% 2.28%

3 Core Capital 3.35% 3.25% 2.87% 3.26% 2.98%

4 Total Capital (policy min. 6%) 6.74% 6.59% 5.95% 6.70% 5.75%

5

6 REGULATORY CAPITAL

7 Retained Earnings (regulatory min. 2%) 2.51% 2.50% 2.32% 2.47% 2.40%

8 Core Capital 3.20% 3.18% 3.06% 3.15% 3.17%

9 Total Capital (regulatory min. 5%) 6.44% 6.40% 6.43% 6.45% 6.24%

10

11 NET WORTH

12 NEV/Assets (Base case) 3.04% 2.94% 6.04% 2.09% 5.92%

13 NEV/Assets (300 bp shock) 1.93% 1.67% 5.38% 0.92% 5.27%

14 Net Worth/Assets (Book value) -2.34% -2.76% 1.92% -2.10% 2.24%

15

16 EARNINGS RATIOS

17 Return on Assets -0.01% 0.33% 0.09% 0.17% 0.12%

18 Net Return on Investments (NII) 0.15% 0.52% 0.25% 0.35% 0.26%

19 Return on RUDE-Equity -0.56% 12.83% 4.27% 6.48% 5.12%

20 Earnings Assets/Total Assets 97.7% 97.6% 97.7% 97.4% 97.4%

21

22 EFFICIENCY RATIO 105.74% 47.08% 72.62% 62.61% 68.20%

23

24 LIQUIDITY

25 Gap (with Public Unit Funds) 53% 59% 42% 54% 45%

26 Gap (without Public Unit Funds) 52% 59% 41% 54% 42%

27

28 Avg Flash Liquidity (with PUF & TTL) 34% 42% 35% 40% 33%

29 Avg Flash Liquidity (without PUF & TTL) 34% 41% 35% 40% 32%

30

31 MAXIMUM GROWTH IN BALANCE SHEET

32 Maximum balance sheet with current capital ($ millions) $33,195 $33,726 $31,532 $33,419 $29,173

33 Maximum growth in balance sheet w/ PUF ($ millions) $3,649 $3,484 ($271) $3,497 ($1,294)

34 Maximum growth in balance sheet w/o PUF ($ millions) $3,711 $3,607 $395 $3,575 ($681)

35 Maximum growth in balance sheet w/ PUF (%) 12.4% 11.5% -0.9% 11.7% -4.2%

36 Maximum growth in balance sheet w/o PUF (%) 12.6% 12.0% 1.3% 12.0% -2.3%

DEFINITIONS
Retained Earnings = Reserves, Undivided Earnings; excludes allowance for loan and lease losses, SFAS 115 and SFAS 133 adjustments.

Core Capital = Reserves, Undivided Earnings, Permanent Capital (paid-in capital); excludes allowance for loan and lease losses, SFAS 115 and 

 SFAS 133 adjustments.

Total Capital = Core Capital  and three-year MCAs, excluding two-year amortized portion of three-year MCAs that have given notice.

Capital ratios per policy are measured on the basis of average monthly capital divided by average monthly assets; 

capital ratios per NCUA Reg 704 are measured on the basis of month-end capital divided by rolling 12-month average net assets.

Net Worth = Reserves and undivided earnings; SFAS 115 and SFAS 133  adjustments are included.

Earnings Ratios = Net of dividends on paid-in capital (PIC)

Efficiency Ratio = Total Expenses/((Income From Investment Operations - PIC) + Fee Income)

Gap is defined as the ratio of financial assets maturing in the next six months to financial liabilities maturing in the next six months.

Flash liquidity is defined as the ratio of overnight financial assets to overnight financial liabilities.

All balance sheet ratios are based on average balances, except for Gap and NEV ratios, which are based on month-end balances;

 YTD ratios for these categories are based on average month-end data.
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